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Tier-1 capital ‘ 2021 ‘ 2022
SAR '000 SAR '000

Paid-up capital 230,000 230,000 0 0%
Audited retained earnings -66,485 -71,462 -4,977 7.5%
Share premium - - - -
Reserves (other than revaluation reserves) 20,112 20,112 0 0%
Tier-1 capital contribution - - - -
Deductions from Tier-1 capital -29 - 29 0%
Total Tier-1 capital 183,597 178,650 -4,946 -2.7%
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2021 2022
SAR '000 ‘ SAR '000
Subordinated loans - - - -
Cumulative preference shares - - - -
Revaluation reserves -12,516 -7,684 4,832 -38.6%
Other deductions from Tier-2 (-) - - - -
Deduction to meet Tier-2 capital limit (-) - - - -

Total Tier-2 capital -12,516 -7,684 4,832 -38.6%
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Capital adequacy ratio

Capital Base 2021 ‘ 2022
SAR '000 SAR '000

Tier-1 capital 183,597 178,650 -4,947 -2.7%
Tier-2 capital -12,516 -7,684 4,832 -38.6%
TOTAL CAPITAL BASE 171,081 170,966 -115 -0.07%
Minimum Capital Requirements

Credit Risk 136,891 136,669 -222 -0.2%
Market Risk 0 0 0 0
Operational Risk 1,493 1,892 399 26.7%
TOTAL Minimum Capital Requirements 138,385 138,561 176 0.1%
Total Capital ratio 1.24 1.23 -0.01 -0.8%
Surplus/Deficit 32,696 32,405 -291 -0.9%
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Operational risk SAR 000
GROSS OPERATIONAL INCOME AVERAGE GROSS RISK CAPITAL | CAPITAL
See article 39 -44 and annex 4 o
2020 2021 OPERATIONAL INCOME ~ CHARGE % REQUIREMENT
1. BASIC INDICATOR APPROACH 4,890 4,090 4,708 4,563 15 684
CORPORATE FINANCE 0 18.0 0
RESEARCH AND ADVISORY 0 18.0 0
TRADING AND SALES 0 18.0 0
CUSTODY 0 15.0 0
ASSET MANAGEMENT 0 12.0 0
2.STANDARDISED APPROACHES 0
RISK CAPITAL | CAPITAL
OVERHEAD EXPENSES YEAY -2022 CHARGE % REQUIREMENT
3.EXPENSES BASED APPROACH 7,568 25.0 1,892
CAPITAL REQUIREMENT FOR OPERTIONAL RISK 1,892
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14. Equity Price Risks SAR '000
- Capital
Equity investments ‘ Net Long ‘ T
Specific Risk
1. High quality, liquid and diversified share portfolios 0 0 0
2. Other equities 0 0 0
Total net equity investment 0 0 _
General Risk 0
Total Equity Price Risk 0

15. Investment Fund Risks

. Net Capital
F t t Net L
unds investments ettong Short Requirements
Investment funds (HFT excluding fund underlying) 0 0 0

L CAPITAL REQUIREMENT FOR EQUITY AND FUNDS IN TRADING BOOK 0

App 1: lllustrative Disclosure on Capital Base

Capital Base s AZ: .20200
Tier-1 capital

Paid-up capital 230,000 230,000
Audited retained earnings -66,485 170,966

Share premium - -
Reserves (other than revaluation reserves) 20,112 20,112

Tier-1 capital contribution - -

Deductions from Tier-1 capital -29 -
Total Tier-1 capital 183,597 178,650
Tier-2 capital

Subordinated loans - -
Cumulative preference shares - -
Revaluation reserves -12,516 -7,684
Other deductions from Tier-2 (-) - -

Deduction to meet Tier-2 capital limit (-) - -

Total Tier-2 capital -12,516 -7,684

TOTAL CAPITAL BASE 171,081 ‘ 170,966
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App II: lllustrative Disclosure on Capital Adequacy

Exposure Class

Credit Risk

On-balance Sheet Exposures
Governments and Central Banks
Authorized Persons and Banks
Corporate

High risk funds (closed)

Investments funds
Listed shares

Other Assets

Exposures before
CRM

2,089
81,809
39,123
69,469

2,621

Net Exposures
after
CRM SAR '000

2,089
81,809
39,123
69,469

2,621

Risk
Weighted
Assets SR

'000

418
578,562

156,493
206,635

7,863

Capital
Requirement
SAR '000

59
80,999

21,909
28,929

1,101

Total On-Balance sheet Exposures

195,112

195,112

949,971

140,342

Off-balance Sheet Exposures
OTC/Credit Derivatives
Repurchase agreements

Securities pledging
Commitments loan/guarantees

Other off-balance sheet exposures

Total Off-Balance sheet Exposures

Total On and Off-Balance sheet
Exposures

195,112

195,112

949,971

140,342

Prohibited Exposure Risk Requirement

26,237

3,673

Total Credit Risk Exposures

190,072

190,072

976,208

136,669

Market Risk

Interest rate risks

Equity price risks

Risks related to investment funds
Securitization/re securitization positions
Excess exposure risks

Settlement risks and counterparty risks
Foreign exchange rate risks

Commodities risks.

Long Position

Short Position

Total Market Risk Exposures

Operational Risk

Minimum Capital Requirements

Surplus/(Deficit) in capital

Total Capital ratio (time)

1,892

138,561

32,405

1.23
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App llI: lllustrative Disclosure on Credit Risk's Risk Weight

Exposures after netting and credit risk mitigation

\F;\I/Sek| htS (S0 admipst Authorized ba?:fr;ce Ex‘:::uLe Total Risk
g st TBQ'IVE person & !VIarg,n Corporate Retail Investments Securitization Other assets sheet et after netting Weighted
central bodies & bank Financing it & Credit Risk Asset:
banks NPO anks commitme TR redit Ris ssets
nts Mitigation

0%
20% 2,089 2,089 418
50%
100%
150% 1,181 1,181 1,772
200% 1,081 1,081 2,162
300% 68,288 2,621 70,909 212,727
400% 39,123 39,123 156,492
500%
714% 80,728 80,728 576,398
(include
prohibited
exposure)

26,237 26,237
Total Risk
Weighted 418 578,562 363,128 7,863 26,237 195,112 976,208
Assets
Deduction
from
Capital 59 80,999 50,838 1,101 3,673 136,669
Base

T
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App IV: lllustrative Disclosure on Credit Risk's Rated Exposure

Long term Ratings of counterparties

Credit quality step Unrated
S&P AAATO AA- A+TO A- BBB+ TO BBB- BB+ TO BB- B+ TO B- CCC+ and below Unrated
Exposure Class
Fitch AAATO AA- A+TO A- BBB+ TO BBB- BB+ TO BB- B+ TO B- CCC+ and below Unrated
Moody's Aaa TO Aa3 A1TO A3 Baal TO Baa3 Bal TO Ba3 B1TO B3 Caal and below Unrated
Capital Intelligence AAA AATOA BBB BB B C and below Unrated
On and Off-balance-
sheet Exposures
Governments and
Central Banks
Authorized Persons
and Banks
Corporate - - - - - 80,728
Retail - - - - - -
High risk funds
& - - - - - | 39123
(closed)
Investments funds - - - - - 68,288
Listed shares - - - - - -
Securitization - - - - - -
Margin Financing - - - - - -
Other Assets - - - - - 2,621
Securities pledging - - - - - _
Guarantees - - - - - -
Total - - - - - | 190,761

Exposure Class

On and Off-balance-
sheet Exposures
Governments and
Central Banks
Authorized Persons
and Banks

Corporate

Retail

Investments funds
Securitization
Margin Financing
Other Assets
Securities pledging

Guarantees

Credit quality step

4

Unrated

S&P

A-1+, A-1

Below A-3

Unrated

Fitch

Fl+, F1

Below F3

Unrated

Moody’s

Not Prime

Unrated

Capital Intelligence

Al

Below A3

Unrated

2,089

Total

2,089

1,081

1,181
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Exposure Class

Credit Risk

On-balance Sheet Exposures

Governments and Central Banks
Authorized Persons and Banks
Corporate

Retail

High risk funds (closed)

Investments funds

Listed shares
Securitization
Margin Financing

Other Assets

App V: lllustrative Disclosure on Credit Risk Mitigation (CRM)

RAsE Gl | CIALD
KASB Capital -

Exposures
covered by
other
eligible
collaterals

Exposures Exposures Exposures
Exposures covered by covered by covered by

before CRM Guarantees/ Financial Netting
Credit derivatives Collateral Agreement

2,089 - - - -

81,809 - - - -

39,123 - - - -

69,469 - - - -

2,621 - - - -

Exposures
after CRM

2,089

81,809

39,123

69,469

2,621

Total On-Balance sheet Exposures

195,112

195,112

Off-balance Sheet Exposures

OTC/Credit Derivatives

Exposure in the form of repurchase
agreements

Exposure in the form of securities
lending

Securities pledging

guarantees

Total Off-Balance sheet Exposures

Total On and Off-Balance sheet
Exposures

195,112 ‘ ‘

195,112
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